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OIL,  GAS  AND  MINERAL  LEASE 

mgmmmm 

TaSant,  State  of  Texas,  and*  is  described  as  follows:  to 


and raiSlSSS  a%?ace"t  thereto,  and  Aparian  rights. 


'""'This  tease  also  covers  and  includes,  in  addition  to  that  above  descri^ 
descnSan^^^ 

ISh  no  cessation  for'  more  than  ninety  (&)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  ™e£er  to 
equal  25%  pah  of  ail  oil  produced  and I  saved \by ^^^^ 'fffi  2^  ™£  8e[i£  Hne  or  storage  tanks,  Lessor's  interest, m  erther 
rostedmaFRetprice  of  such  25%   part  of  such  oil  atthe wj>sas£  (K  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 

case  to  bear  25%  of  the  cosToT treating  oil  to  render  it  mal^f5K?ipSJ^rSmniitfld  at  the  nwuth  of  flie  well,  or  (2)  when  used  by  Lessee  off 
SEP iand K1)w^bld  by  Lessee  ^^S&S^ISS^^!^^  258 Sirth  oTm^we^  of^^6f  such  gas  and  casinghead  gas. 
said  land  or  in  the  manufacture  of  gasoline  or 2^£2*3?,V  fi5  Lessee  from  sakMand,  one-tenth  eifRenrTkind  or  value  at  the  weffpr  mine  at 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marjetedpr  ijtilized  ^^^^^S^^^  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
Lesseelelection,  except  that  on  sulphur  mined and  .^^^^^^^^^^  said  land  or  any portion  thereof  has  been 
primary  term  or  at  any  fime  or  times  hereafter,  there  is  any  we u. on  sa a  «™  °^anSf,  nevertheless,  continue  in  force  as  though  operations 
pooled,  capabe  of  producing  oil  or  gas,  and  all  ^^Jj^JJ1". xl and  there^er  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
being  conducted  on  sai3  land  for  ^SXSS^SS£^S^SS^^wSS^  minerals  capable  of  being  produced  from 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  ™SPncft° K  to^ste  ^  other  than  well  facilities  andordmary  lease 

saW  wells,  but  in  the  exerasetf^  market  gas  upon  terms  unacceptable  to 

facilities  of  flow  lines,  separator,  and  lease  tank  and  shall  not  be f^^,™S^kW8nut-in  for  a  period  of  ninety  consecutive  days,  and 
Lessee.  If,  at  any  time  or  times  after  the  expire  lor .of  the OT^^  Less4  sha||  pay  or  tender,  by 

during  such  time  there  are  no  operations  on  ^  ^  land,  then  a^^  h*       Lessee  shall  make  like  payments 

checkordraftofLessee  asroy^  suych  anniversary  this  lease  >s  being 

or  tenders  at  or  before  the  end  of  each  anniversary  ^^^^^^J^1!^^^  tender  shall  be  made  to  the  parties  who  at  the  time 
continued  in  force  solely  by  reason  of  the prws'on^  were  producing,  and  may  be  deposited  in 

of  payment  would  be  entitted  to  receive  the  i roya which  XScJrrtim^  of  changesln  the  ownership  of  shut-in 

suchbank  as  directed  by  Lessor,  or  its  ^ccessore  wto  b   enmd\0  receiVe  same.Lessee  ma* 

royalty  Jf  at  any  time  tM  Lessee  pays  or  tende^ 

in  lieu  of  any  ofJier  method  of  payment  herein iprov ded I,  pay ,  or  ten^r!^  snw^n  ^       paymKent  hereunder  may  be  made 

ggSSSJfeSfS  ttMSSi  »i  ^£Z&S^M*J^y& »hen  o^er&ersof  this  ,ease,  severaHy 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  nghU * its  OP'™. 

time  established,  or  after  enlargement,  are  ^*^£^^°p^^  drilled,  any  such  unit  may  be  established  or 

land,  or  on  the  portion  of  said  land  included  in .the unit  or  on  other  land  ntereXn  lands  within  the  unit  which  are  not  effectively 

for  all  purposes  of  this  lease  even  though  there  maT be  i mineral  roya 3<70L,e^enoia  .^'^nsidered  for  all  purposes,  except  the  payment  of 

«s«» 

S«a« 

«rM^^ 

except  that  Lessee  may  no  so  release  af.  ^nds  wrth.^^  unit  established  hereunder  by  fiNng  for 

are  released  as  to  lands  within  the  unit.  At.any^me  while  this  tea^  is^  y  m   6  minerals  being  produced  from 

record  in  the  public  office  where  this  lease 's  recorded la  dfclaration ^to  that enect,  '^f^Tf^^  a^auny  time  and  from  time  to  time  after  the 
such  unit.  Any  unit  formed  may  be  a^nded  e-forme^  redu^  SqSkI  acreage  is  located.  Subject  to  the 

original  forming  thereof  by  ffong  an i  appropnate  nstai men  ^  ^™ '™jnPffi  subject  thereto  shall  remain  in  force.  If 

provisions  of  this  paragraph  4,  a  unit  once  estabhshed  ^eunder  ^J^",1™^  ^terestrafbetween  any  such  separate  tracts  is  intended 
This  lease  new  or  hereafter  covers  separate  nevertheless  have  the  ngh  to 

°c«^^^^^  afherein  >rovided As  used  in  this         1  the 


worcVseparatetracr  mean  any  tract  w«h  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  am^nts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

6.  Whenever  used  in  this  k»se  the  ^»SSS^SSS^^ 

j^iM^ 

whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  *»*^k«jX£«^ 

T^e^^w^^^^ 

shall [pay 'for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 


of  said,  notice  *in^^^  aSS  Sght  until  the  lapse.of  sixty  m 'days 


iiteged'breaohes  shall  be  deemed  an  admission  or  «^>2S!SlOT^  rn'opiraBonft 

to  be  designated  by  Lessee  as  nearly  j»  JEEaSSHiSI^  easements  on  saSl  land 
or  convenient  for  current  operations. 

entire  and  undivided  fee  simple  estate  ^hether  Lesrorjs interest  is  I ^"^wSSnM  be  In  the  proportion  which  the  interest 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

to  i  P<«nr  aarees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  on  d 

land  oLr^exfsS^^ 

deemed  the  same  as  the  drilling  of  a  new  well. 

quanlities  and I  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  «gducted  on  ffi^a,™Vfe  2?<C? 
contained I  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  ^$ee^J^^S2^£^^S6, 
to  extend  the  S  three     year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  beexercised  anytime  dunngthe nrtial 
nrimanT  term  bv del^of  w^ft  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constrtute 
ffie%>  Le™  In  the  event  Lessee  elects  fo  exercise  this  option  and  makes  the  bonus  payment  provided  for 

abovl  Jhe^^mTof  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

executed  on  the  date  first  above 


LESSOR:  Luther  E.  Friend  III 


LESSOR:  Laura  J 


STATE  OF 


TEXAS 


} 

}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF   TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  2nd  day  of  September,  2008  by 
Luther  E.  Friend  III  and  Laura  J.  Friend.  Husband  &  Wife 


Seal: 


SHELDON  BOYD  PEARSON 
[  •^fer-  f  Notary  Public.  State  of  Texas 
s»,fv^      My  Commission  Expires 
Jgaaff*       December  27, 2011 


Signature 


Printed 


